MML: Explanation for the difference in profit after tax of 2019 year on year
On 30 Mar 2020, Masan MeatLife Corporation explained the difference in profit after tax of 2019 year on year as follows:
Consolidated Financial Statement:
Profit after corporate income tax of 2019 reached VND 369.71 billion, increased by 59% year on year (equivalent to VND 137.56 billion). Main reason:
	No
	Target
	2019
	2018
	Fluctuation

	
	
	(Billion VND)
	(Billion VND)
	Value

(Billion VND)
	Rate

(%)

	1
	Gross profit (i)
	2,265.60
	2,096.95
	168.95
	8

	2
	Financial expense (ii)
	364.17
	310.19
	53.97
	17

	3
	Sale expense (iii)
	680.71
	774.74
	(94.04)
	-12

	4
	Result from other operations (iv)
	58.24
	9.66
	48.59
	503

	5
	Net profit after tax
	369.71
	232.16
	137.56
	59


(i) Gross profit increased by VND 168.95 billion (by 8%) year on year due to the material price decreased year on year
(ii) Financial expense increased by VND 53.97 (by 17%) year on year due to the demand on increasing the working capital increased in order to carry out the strategy of expanding the business operation of the Group

(iii) Sale expense decreased by VND 94.04 (by 12%) year on year due to optimizing the expenses in service of the trading operations

(iv) Result from other operations increased by VND 48.59 (by 503%) due to the earnings from transfer of land use right upon the renting lands for project were no longer having the use in the future

Separate Financial Statement:

Profit after corporate income tax of 2019 reached VND 108.35 billion, decreased by 81% year on year (equivalent to VND 137.56 billion). Main reason:

	No
	Target
	2019
	2018
	Fluctuation

	
	
	(Billion VND)
	(Billion VND)
	Value

(Billion VND)
	Rate

(%)

	1
	Net revenue (i)
	9,218.31
	5,306.46
	3,911.85
	74

	2
	Gross profit (i)
	599.19
	364.63
	234.56
	64

	3
	Financial revenue (ii)
	376.32
	808.97
	(432.65)
	-53

	4
	Sale expense (i)
	455.06
	297.36
	157.70
	53

	5
	Profit after tax
	108.35
	580.42
	(472.07)
	-81


(i) The Company started the trading operations on 01 Jul 2018, therefore, the targets for sale revenue, gross profit, expenses of 2018 were only recorded for the last 06 months of 2018
(ii) The financial revenue of 2019 decreased by VND 432.65 billion (by 53%) year on year due to not receiving dividend payment 2019 from International Agricultural Nutrition Joint Stock Company
